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EDITORIAL SECTION 








Seasons Greetings 


We extend to our friends, the Life Insurance 
Fraternity, a Sincere and Hearty 
Wish for a Prosperous 


New Year 








ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS ANNUAL MEETING 


The Sixteenth Annual Convention of the Asso- 
ciation of Life Insurance Presidents was held at the 
Hotel Astor on December 7th and 8th, 1922. 

The meeting was called to order by Hon. Job 
B. Hedges, General Counsel of the Association, 
who addressed it as only Job Hedges can. 

Mr. Darwin P. Kingsley, President of the New 
York Life Insurance Company, presided as Chair- 
man. The topic of his speech as well as the sub- 
jects discussed by the other speakers kept reason- 
ably close to the theme of the meetings, namely, 
“Waste—The Chief Obstacle to Complete Business 
Recovery.” 

Space does not permit even the briefest of com- 
ments upon the many interesting subjects covered. 
The importance of them however, demands that 
all students of life insurance should obtain a copy 
of the full proceedings of the meetings. 





surance,” 


HENRY MOIR BECOMES MANAGING 
DIRECTOR OF THE UNITED STATES 
LIFE INSURANCE COMPANY 


Dr. John P. Munn, president of the United States 
Life, announced on December 19th that the direc- 
tors at a meeting held on that day elected Henry 
Moir Managing Director of the company. 

This means that Mr. Moir hereafter is to direct 
the affairs of the Company. 

Mr. Moir was born in Scotland in 1871, was edu- 
cated in a country village school and George Wat- 
son’s College, Edinburgh. He became a Fellow 
of the Faculty of Actuaries in Scotland in 1892, and 
a Fellow of the Institute of Actuaries, London, in 
1899, and was vice president of the Actuarial So- 
ciety of Edinburgh in 1899-1900. He came to 
America in 1901 and was elected an associate of 
the Actuarial Society of America, becoming a 
fellow by examination in 1903, of which er 
he was President 1918-20. 


Mr. Moir is one of the best known actuaries in 
America and has an international reputation. He 
has probably been consulted by more companies 
and Insurance Departments on life insurance 
questions (many of them most delicate) than any 
other actuary continuously in the service of lif 
insurance companies. This indicates the opinion 
of the public regarding Mr. Moir’s ability and 
integrity. Mr. Moir is also the author of a number 
of life insurance works. 

The United States Life Insurance Company is 
to be congratulated upon securing his services and 
as the head of the company he will undoubtedly 
attract to it many life insurance men of ability. 


EUREKA THRIFT AND TRUST 
CERTIFICATE 
As an aftermath to our publication “Best’s Synop- 
sis of Group Insurance and Bank Depositors In- 
we received from C. W. Eakeley, the 
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originator who copyrighted certificates bearing the 
above title, specimen contract forms providing for 
the combination of definite insurance protection 
during 10, 15 and 20 years with savings accounts 
‘hich at a certain agreed upon interest, accumula- 
ion would amount to $1000 at the end of the respec- 
tive periods, namely, 10, 15 and 20 years. 

The following certificate is for ten years and is 
based upon an assumed rate of interest of 4% com- 
pounded annually. 


i i a $1000 10v4 
EUREKA THRIFT AND TRUST so sJalalepeadahs 
TD sg 5.05004 8 5900609000d60004cka aan econens 
a gg RE arts State of cee ad ss ee whe 
heveldafier talled the TRUSTEE. 
DE Undckscd bactesseosctancesatas eabstineT 
OO ins onde nanne cube oa State of.. 
hereinafter called the DEPOSITOR. 

In consideration of the sum of $ .....+++- deposited by 
the Depositor, receipt of which is hereby acknowledged 
by the Trustee, and of a like sum of $...+..... so de- 


posited on or before each anniversary date of this agree- 
ment until 10 such payments have been made, and of the 
assignment by the Depositor to the Trustee, of an insur- 
ance policy for $1,000. issued on the life of the Depositor, 
the Trustee and the Depositor agree as follows: 


1. That the aforesaid assignment of policy and any 
and all payments of money shall be received and 
accepted by the Trustee in trust for the purposes 
hereinafter set forth. 


2. That the Trustee shall pay from each of the afore- 
said deposits, when received, the premium for the 
current year on the aforesaid policy as it becomes 
due, and shall apply the balance of said deposit 
to produce the values set forth in the following 
table: 


COLUMN “6% 


Cash surrender value 
END of years 


COLUMN “B” 


Amount payable if death 
occur DURING years 


Years Cash Years Cash 
1 $83.29 | $1,080.09 
2 169.92 2 1,163.38 
3 260.01 3 1,250.01 
4 353.70 4 1,340.10 
5 451.15 5 1,433.79 
6 552.48 6 1,531.24 
7 657.88 7 1,632.57 
8 767.49 & 1,737.97 
9 881.48 ) 1,847.58 
10 1,000.00 - 10 1,961.53 
3. This agreement may be terminated after the end 


of any year by the Depositor surrendering this cer- 
tificate to the Trustee, whereupon the Trustee 
agrees to pay the Depositor the amount called for 
in Column “A” of the above table for that year 
and re-assign the aforesaid insurance policy to the 
Depositor; such payment and re-assignment to be 
in full of all demands upon the Trustee. 

_If the death of the Depositor occur during the 
life of this agreement the Trustee shall transmit 
proofs of death of the Depositor to the insurance 
company which issued the policy, and receive the 
amount of insurance thereunder. The amount of 
insurance when so received shall be paid by the 
Trustee to the executors or administrators of the 
Depositor together with the accumulations, the 
total amount being that set forth in Column “B” 
of the above table, for the year during which the 
death of the Depositor occurs. 

5. This agreement shall expire at the end of 10 years 


+ 





SS _ 


from its date, if not otherwise previously termi- 
nated and at date of such expiration the Trustee 
shall pay to the Depositor upon surrender of this 
certificate, the value provided for that year in 
Column “A” of the above table, and re-assign the 
aforesaid insurance policy to the Depositor; said 
payment and re-assignment being in full of all 
demands upon the Trustee. 


ig Pret Te i Ciidcnenene es . 


OP 0 0cn0ennansaeened | 
PRESIDENT TREASURER 


Copyrighted 1922 by C. W. Eakeley, Newark, N. J. 
This plan for the accumulation of a definite sum 
was primarily intended to promote thrift, hence the 
title of the certificates. In describing the form of 
contract (combination of life insurance with definite 
savings accounts) the author states. 


“It is a plan combining life insurance with a sav- 
ings account in banks and trust companies empow- 
ered to act as ‘trustee.’ 

“The bank buys the certificates and issues them to 
cover the respective periods of 10, 15 or 20 years and 
they are in reality the counterparts of 10, 15 and 20 
year endowments. 
agency builders, for the bank does not do business 
with the company direct, but through the local 
agency. The bank is not the agent of the company 
and does not collect the agent’s commission. It does 
not cut the agent out of his commission but on the 
contrary where these certificates are placed by a 
general agent he can provide a “job” for his new and 
old agents. Therefore there should not be any ob- 
jection on the part of companies or underwriters’ 
associations. 

“The ‘saving’s element’ or amount the bank keeps 
is the factor necessary to accumulate $1000 at the end 
of 10, 15 or 20 years, to which is added either a 10 
year, 15 year or 20 year term rate or if desired an 
ordinary life rate whichever may appear to be the 
most satisfactory. 

“If term rates are applied the certificate matures at 
the end of the period exactly as do respective endow- 
ments. If ‘life’ rate is used the policy is returned to 
the depositor at maturity unimpaired and he may 
renew the certificate at the same rate though older 
and without medical examination, or continue his 
policy with direct relations with the company. 

“The bank issues -a certificate instead of a bank 
book and tables are recorded to visualize the benefits 
to the depositor but the bank carries no insurance 
risk and does not enter the insurance field. It acts 
ONLY as the agent or TRUSTEE of the depositor. 
The policy is assigned as an act of trust and the bank 
holds same as trustee.” 


The prospectus also describes the benefits accru- 
ing to the depositor, the bank, the insurance agency 
and the life insurance company. 


The purpose of this certificate plan is in some re- 
spects psychological as it visualizes the increasing 
benefits to the depositor thereby promoting persis- 
tent effort upon his part until maturity. 


The plan is also intended to popularize insurance 
as a means for promoting savings and the origin- 
ator believes that it will be a material factor in the 
further development of the life insurance business, 
and at the same time increase the practical useful- 
ness of the soliciting agent. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








AMERICAN NATIONAL ASSURANCE COMPANY,. 
ST. LOUIS, MO. 


Report of Examination Reviewed 
This company was examined by the Insurance Department of 


Missouri as of June 30, 1922 the report being dated October 6, 
1922. 


The financial statement prepared by the examiners in brief 
was: 
ABMIROOE BORGER, 2 ono ccccccvdvwccccesscoccce $1,266,983.51 
SEOR SURRRUR, »o. 0. . dcccesseccedededeconncoadsass 942,401.57 
Liabilities except capital..............eeee0s 996,109.81 
SED. oc 4s doedsebovebwoccdove dddciccccsocces 200,000.00 
DUTIONR, « co 6 0 0000000000 00006000 00 ee 000 ce c00e 70,873.70 
Examiners Comments—Extracts 
Real Estate 
“This item represents the present book value of the home 


office site and improvements, the purchase of which was men- 
tioned in the previous report. The company has since erected 
a one story brick building on the West end of the lot and this 
building has been leased to advantage to a distributing film 
company. Several offices on the upper floors of the main build- 
ing are also rented, so that the income from the real estate is 
very satisfactory, and proves the wisdom of the original 
investment, 

“The present cost is $59,681.72 at which it is carried on the 
company's books, but some enhancement of value has already 
accrued in neighboring property and a further advance may 
be expected in the near future. It has been resolved, however, 
by the Directors to write of $500.00 for depreciation of each 
building annually. 


Mortgage Loans 


“On June 30, 1922, the company owned mortgage loans to the 
amount of $920,714.40 of which amount $838,400.00 were on deposit 
with your department and were not examined by me. The 
remainder, including those acquired since June W now in com- 
pany’s safe deposit box or deposited as collateral for borrowed 
money at the bank. I| carefully examined and all documents 
found to be in order. The loans are well selected and the 
amount loaned is rarely in excess of 509% of the appraised value 
of the property. It speaks well for the judgment displayed in 
the selection of loans, that the company has never had occasion 
to foreclose any one of those they have made, 


Death Claims 


“The examination of papers in connection with death and 
disability claims discloses the fact that the company is prompt 
in making settlement upon receipt of proper proofs, 


“The unadjusted death claims shown in the statement have 
since been paid in full. 
General 
“The company writes non-participating policies only and 


confines itself to safe and sane standard forms. Its mortality 
experience has been favorable owing to the careful selection of 
risks, 

“As I assisted at the first examination that was made by 
your department, soon after the company commenced business. 
it is interesting to note the steady advance which the company 
has made under the careful, conservative, and judicious 
agement of the officers and directors, the continuance of which 
policy should insure a bright and prosperous future for both 
policyholders and stockholders, The company paid its 
dividend to stockholders of 3% on April 1, 1922. 

The report was signed by Examiner H. P. Farrington who 
was ably assisted by Claude L. Clark a former actuary of the 
Missouri Insurance Department. 


man- 


jlirst 





CONTINENTAL LIFE INSURANCE COMPANY, 


ST. LOUIS, MO. . 


rate book effective as 


Revises Its Premium Kates 


This company recently adopted a 
of December 10, 1922. 


It refers to a complete change in premium schedules; a new 
basis of valuation for participating policies; materially reduceé 
rates for non-participating contracts especially “term” and 
“single premium” policies. 


new 


It also contains sections devoted specifically to “Sub-Standard” 
business and “Accident and Health” insurance. 

One of the company’s new policy forms is a “Children’s Ex- 
changeable Endowment” which returns 150% of the premiums 
paid and contains an option of exchanging to a regular policy 
upon attaining the age of eight years. 


—, ——_.__ _ ___. 


CONTINENTAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


Report of Examination Reviewed 
This company was examined by the Insurance Department of 
the District of Columbia as of September 30, 1922 the report 
being dated October 21, 1922, 
The financial statement (as of September 30) prepared by the 
examiner in brief is: 


i nh. Wve a a’ ve een tan Re one ane $392,226.79 

Dh «ss « beduhes een eunesehannihe ahaae 256,916.79 

Total liabilities (except capital)............ 278,355.54 

Ceee Sh alicvndedtédileldddodvdbecccddicebs 100,000.00 

ee, | da VU Pdbb cPbbb ccd Dees eitsccbdidbdoccoe 13,871.25 
Examiners Comments—Extracts 


“While the company is incorporated under the laws of Virginia. 
its home office is located in the District National Bank Building, 
Washington, DID. C. 


History and Organization 
“The Continental Life Insurance Company was incorporated on 


| August 12, 1914, under the general insurance laws of the State 





of Virginia and began business on October 5, 1914, with a paid- 
up capital of $30,000, The company has an authorized capital of 
$300,000 the par value of the stock being $10.00 a share. 


“On October 5, 1914, the company took over the Virginia and 
District of Columbia business of the Southern Mutual Aid 
Association of Birmingham, Alabama, and also that of the cj 
Dominion Protective Association of Alexandria, Virginia. On 
January 10, 1916, this company purchased the business of the 
Old Dominion Life Insurance Company of Norfolk, Virginia, 
and on April 1, 1918, that of the Appomattox Casualty Company, 
of Petersburg, Virginia. 

“On July 25, 1919, the paid up capital was increased to $100,000, 
at which figure it now stands. 


“By an agreement dated May 1, 1920, the company purchased 
the monthly and rural free delivery business in the District of 
Columbia of the Commercial National Insurance Company of 
Washington, D, C., the sale including furniture, fixtures, etc., 
contained in the latter company’s home office. On September 6, 
1920, the company bought the weekly industrial business in 
Virginia of the Carolina Life Insurance Company of Columbia, 
S. C., for a consideration of $45,000. 


“On July 2, 1921, the company reinsured the weekly industrial 
life business of the Citizens Home Insurance Company, of Rich- 
mond, Virginia, the only consideration being the assumption of 
the latter company’s reserve liability, and of certain small office 
leases, most of which have expired or have been disposed of. 


“Up to about a year ago, the company translated only indus- 
trial life, health and accident (sick benefit) insurance. It has 
since established an ordinary department, and now writes, in 
addition, straight life and endowment business. A _ reserve is 
put up on al) life risks. 
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Reserve 

“The reserve valuations are based on the American BPxperience 
Table of Mortality with interest at 3%% per annum. The last 
valuation was made as of December 31, 1921, being computed by 
the company’s actuary and confirmed by the Virginia Insurance 
Department. The net reserve was calculated as $226,916.79. To 
bring this down to September 30, 1922, an increased estimated 
amount of $30,000, was agreed upon, which amount is deemed 
fair and equitable, the ratio of increase being based on the 
company’s recent experience. 

General Remarks 

“This company is showing a steady normal growth, and is in 
sound financial condition. Its affairs appear to be capably and 
conservatively managed. 

“The following schedule will show the general increase in 
premium income and admitted assets during the past few years: 


Year Net Premium Admitted 
Income Assets 
ee ad Wh tee 0 Weide 6A We cb CKsé esi ocatececte $328,885.91 $45,485.29 
i clistMse KleOrdtih c due bebe eo ddme ec céets 453,623.26 78,006.34 
ath @0. Gwe hieceieagéunueséunée 317,264.31 119,473.05 
i + 6 > » s¢nesisheened éeeganndedavedase 877,481.79 288,782.35 
Dk a 2 a saahbadessbhathneeeseesnbaana 1,124.875.75 345,396.20 
nh 4 & 6 seddentonsedacnaseaeuerestese 4 1,237 ,454.36 360,606.48 
a “ mi .Veceos fascccosehtcsnese 844.561.25 392,226.79 


The report was signed by Examiner C. C. Wright. 


DETROIT LIFE INSURANCE COMPANY, 
Detroit, Mich. 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Michigan as of June 30, 1922 the report being dated September 
25, 1922. 

The financial statement (as of June 30, 1922) prepared by the 
examiners in substance was: 


ie PE PEP TT TTT TOLL PULL $2,408,298.47 
SUE WENO cupenpededtocccdaceacsésccsesdeeveccesenes 2,163,885.00 
Total liabilities except capital...........cccccceccees 2,242,986.11 
SEE Deuce 6040 bode hc dbe ceehesnetoeredebecos dekecete 148,785.00 
DEE 560 nedeSbabdnecrresoceegetedcsddodegcedbeacetes 19,527.36 


Examiners Comments—Extracts 
Capital Stock 


“As the result of examination of the company’s records 
pertaining to capital stock, we find that the increase in capital 
stock and surplus on account of sale of stock have been slightly 
misinterpreted and consequently incorrectly applied and entered 
on the records. We have determined that there is oufstanding 
$143,825.00 representing 2.876% shares fully paid and $2,960.00 
representing 90 shares partly paid. Consequently, we have 
carried in to the financial exhibit the corrected amounts and 
show a liability on outstanding capital stock of $146,785.00. 


Mortgage Loans 
“The company has invested in mortgage loans on real estate 
the sum of $1,471,189.74. Of this amount mortgages representing 
$110,708.75 were on file with the State Treasurer of Michigan. 
All files in the company’s office were reviewed and the necessary 
papers accounted for. From the appraisals in the files, it 
appears that all loans meet with the requirements of the law 
as to property valuations. 
Death Claims—No Proofs Received 

“Only one case needs be commented on under this caption: 
Claim 444 for $10,000.00 less $5,000.00 reinsurance, a net of 
5,000.00 has been included for only $2,500.00 due to the fact 
that all evidence in the case seems to indicate suicide as the 
cause of death: and if so, as the policy was less than one year 
in foree, their liability would be limited to the premium paid. 
However. for the sake of greater safety in case some other 
cause of death should be proved, your examiners have set up 
the amount shown to which the company has agreed. 

Annual Dividends Declared on and Apportioned to Participating 
Policies from June 30, 1922 to August 31, 1922, 





“The amount set up for this item includes the annual dividends 
expected to be disbursed to participating policyholders for the 
two months period ending August 31, 1922. Your examiners were 
advised by officials of the company that dividends to participating 
policies were declared only for three months periods and that 
consequently no greater liability on account of prospective divi- 
dends could be set up at any one time than those expected to 
be paid during a three months interval. It being the general 
practice of companies issuing participating policies to set up in 
their financial statements as a liability the policy dividends 
expected to be disbursed during the next year, your examiners 
desire to call your particular attention to the fact that it is 
with the purpose of reducing the size of this item that this 
company has elected to declare dividends for three months 
periods only, despite the fact that a dividend booklet published 
by the company states that the dividends shown therein are 
“Dividends payable on Participating Policies during 1922.” This 
booklet shows the dividends to be paid on various policies at 
various ages and for various dates of issue and is, we understand, 
used as a selling argument. 


“In conformity with sound accounting principles, your examiners 
are‘of the opinion that the full amount of dividends payable on 
participating policies for the next twelve months from the date 
of this examination should be carried as a liability. 


“The following extract taken from the Minutes of the Executive 
Committee meeting held August 16, 1922 will be of interest in 
connection with the preceding remarks: 


‘ 
“The following resolution was offered by Mr.. Watson who 
moved its adoption, Mr. Watson’s motion being supported by 
Mr. Higgins, and unanimously carried :— 


‘RESOLVED that for the nine months period ending February 
1, 1923, the surplus to the participating policyholders of this 
company which under the terms of their contracts may be due 
them during this period, be allocated in accordance with what 
is commonly known in insurance parlance as the Confribution 
Plan with the various factors required under that plan deter- 
mined as follows: Interest, 1% on the initial reserves. Mortality 
20% of the tabular cost of the insurance for the currant policy 
year and loading 2% of the tabular net premium required 
under each contract.’ 


Dividends to Stockholders 

The board of directors, at a meeting held on May 9, 1922, 
declared a cash dividend to stockholders of $1.50 per share pay- 
able on July 15, 1922 to stockholders of record as of July 1, 1922. 

On account of such action we have set forth a reserve of 
$4,314.75, which together with a former amount of $229.00 yet 
unpaid, creates a. liability of $4,543.75. 

Taking into consideration the stock of the Canadian Puget 
Sound Lumber and Timber Company fisted among the company’s 
assets and an existing (three per cent.) contract, it seems that 
the payment of cash dividends is somewhat inconsistent with 


good business. 
Three Per Cent. Contract 


On December 20, 1918, the board of directors authorized the 
officers of the company to enter into a contract with any person or 
corporation to advance a sum of money not to exceed $100,000.00 
to be repaid in monthly installments not exceeding three per cent. 
of the renewal premium income. 

The company entered into such an agreement with Mr. M. W. 
O’Brien, who assigned the contract to the Detroit Mortgage 
Corporation, and consequently regular monthly payments are 
being made to them. 

On June 30th this account showed a balance due the Mortgage 
Corporation of $40,851.60. The amount due for June, $1,940.48, 
is shown in the financial exhibit as a liability. 


General Manager’s Contract 
Since the date of the last examination, a new contract, dated 
May 2, 1921, has been entered into with Mr. M. E. O’Brien. 
This contract supplants one that has been referred to in previous 
reports. i 
The report was signed by examiners, L. J. Treanor and 
Raymond F. Reitter. 
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DISTRICT OF COLUMBIA INSURANCE DEPARTMENT, 
SOME RECENT EXAMINATIONS 


Men’s Cliff Rock Beneficial Association, 
Washington, D, C.; Examined as of June 30, 1922 


Examined as of June 30, 1922 

Financial Statement—Extracts 
I. « ononsennend 665 6006bSb00b 2 OSREARERS Ob RRSascReten $11,031.44 
This association was started in 1921 and is composed of colored 
people and issues certificates providing for Sick Benefits and 


Death Benefits. 





Royal Order of Jonavid of America, 
Washington, D. C., 
Examiner as of June 30, 1922 
Financial Statement—Extracts 
SO GD ' Voc SUS bs do cbbowsdecordecodébobvicce 
Total liabilities 


$6,294.34 
Jubvodvdcbddbocdvecdbctededsdoweccoerseos 277.96 
FARMERS UNION MUTUAL LIFE INSURANCE CO., 
Des Moines, Iowa 
Report of Examination Reviewed 


This company was examined by the Insurance Department of 
lowa as of October 17, 1922. 
The financial statement as prepared by the examiner in brief is: 


Dn nn asp snsanakhensaneseenanocedhaanhe cudber $10,920.02 
Day TT? cuccansennannnenesennseaceseeasoshne ens 1,936.00 
Di. te -cncéuedeaeanasaatenseaendtessedanh« 13,781.95 
PN, cothec cade ceeeeknn  Genmecnsibesenatsceces 2,861.93 


Runmeiuwes Comments—Extracts 

“The charter confines its membership to members of the 
Farmers Educational and Co-Operative Union of America or simi- 
lar and kindred organizations of farmers, or to individuals who 
are eligible to membership in such organizations. 

“The company contracted with O. A. Giltner to act as general 
agent and procure the applications required by law. The con- 
tract calls for 500 applications, although only 250 are required 
by law. These applicants paid in a fee of $5.00 each to help in 
the promotion of the company. The minutes show that the 
Farmers Educational and Co-Operative Union first intended to 
establish a life insurance department. This was given up in 
favor of organizing a fraternal beneficiary society, which was in 
turn given up in favor of organizing a legal reserve mutual life 
insurance company. A list of 250 applications was submitted to 
your department and was found to meet the requirement of 
the statute, Section 1770, Chapter 6, Title IX. 

“It will be noticed that the company has taken first year 
premium notes in almost half the cases. Such a practice is to 
be discouraged, since there is no policy reserve security behind 
such notes. The universal rule among life insurance companies 
is to have their agents stand responsible for the first years notes. 

“Mr, O. A. Giltner, general agent, has accordingly since the date 
of this report bought at their face value premium notes to the 
amount of $5,998.50 without recourse on the company. This 
transaction would increase the surplus of the company, since the 
non-admitted asset item due to first year premium notes is in 
excess of this amount as shown in the financial statement. 

“The repayment of the advance of $1,500.00 to the company by 
the Farmers Educational and Co-Operative Union has been waived 
until such time ag it can be repaid, the surplus being maintained 
at $5,000.00 or more. 

“This waiver will release the liability of $1,500.00 as set out 
in the financial statement. The buying of the first year premium 
notes by the general agent and the waiving of the $1,500 by the 
F. Kk. & C. U., Ia. Div. will increase the surplus of the company 
by about $5,000, thus giving a surplus of something in excess of 
$2,000.00.” 

“The urgent need of exercising rigid economy cannot be too 
strongly brought to the attention of the company. With a 
conservative overhead expense and a fair volume of new business, 
the company should be able to operate without impairing its 
reserve liability.” 

The report was signed by L. O. Shudde, actuary. 


FRATERNAL AID UNION, 
LAWRENCE, KANS 
Report of Examination Reviewed 


‘This society was examined (convention examination) by the 
Insurance Departments of Kansas, Maryland, Colorado, Missis- 


ee 








sippi and Utah as of June 30, 1922, the report being dated Sep- 
tember 23, 1922. 


The financial statement as prepared by the examiners showing 
its condition on June 30th, in brief was: 


ee ES. RRs bn ohn 0 c cane vee wewrt iteoe codte $4,211,918.40 
ee ee ns 6 his odin ceedenciacssceic cht 243,825.17 
Reserve on Amer. 4% CertfS......cccccseccccsccccces 2,420,537.42 
BEVERSS GURSESEROMER. « 6 5 60480660666 dabocebbc ctncade 150,571.51 
POD GENES «© co « Seensceemeaiueaere +éuce 17,181.11 
ee En GL «onc cdkdcbhcendeonesnenenssoes 2,832,115.21 
Total insurance in force......... saab ededsc cdbweeces 84,247,809.00 


Examiners Comments 


“The Society has, for practical purposes, four distinct classes 
of membership. 





‘1. American 4%, 
and those who have transferred to this class from one 
inadequate rate classes. This class shows 109.6% 
Society’s last valuation. 


being all members who came in on this basis | 
of the | 
solvency by 


‘2. Fraternal Bankers Reserve Socicty membership. This class 
is the membership of the Fraternal Banker's Reserve Society, 
which came to the Fraternal Aid Union in 1916 by reinsurance 
contract, and comprises two classes, “A” and “B.” Class “A” 
is the membership on the inadequate rates and whose certificates 
may be pro-rated at death, as per reinsurance contract. Class 
“B” is the membership on the adequate rate, on N. F’ .C. tables. 
Under: contract of consolidation only 2% cents per month per 
hundred of insurance may be used for expense. Class “A” is 
included in the 44.6% valuation and Class “B” in the 109.6% 
valuation. 

Extracts 


3. Improved Order of Heptasophs. This class is the member- 
ship taken over in 1917. Is maintained as a separate class, rated 
on N. F. C. table, and shows by last valuation a 100% solvency 
on that basis. 





‘4. Inadequate Rate Classes. Made up of numerous smal! mem- | 
berships of fraternal societies taken over by The Fraternal Aid 

Union and those merged by the other societies prior to consoli- 
dation with The Fraternal Aid Union; includes also the old mem- 
bership of The Fraternal Union of America, which did not trans- 
fer to the American 4% Class; the members of The Fraternal 
Aid Association, Triple Tie Benefit Association, American Nobles, 
Knights and Ladies of Honor, and about a dozen other societies. 
Shows only 44.6% solvency. These members are subject to 
expectancy deduction. 


‘The entire membership of all 
assessment.’ 


“Since the date of the last examination the Constitution of the 
Association has been amended, and it, therefore, becomes neces- 
sary to make some changes in the above classifications. All 
new members are now being admitted under two classes only, 
the American 4% and the Current Cost, the great majority being 
under the former. All former inadequate rate classes are now % 
under the Current Cost class. Due to transfers to the American 





classes is subject to special 








4% class, deaths and suspensions, there has been a considerable 
decrease in membership during the last three years in what was | 
formerly the inadequate rate class, as shown by the following é 
table: 
Amount 

Inadequate rate members June 30, 1919.............. $65,136,561 

Terminated by Amount 
DS a oe @ Seaneeuntesescsoosbeseedes $2,759,858 
OS es a ne nn beennaaes 29,149,649 | 
Old age disability. 909 th nePesens 632,427 
RE, sas daaedneteshnnnbaras ¢es 7,739,099 | 
Decrease in amount certificate........ 394,682 40,675,465 
In force June 30, 1922........... Sogn aeende oénesecse $24,460,896 | 
Now divided as follows: 
eee: Saee: | GRIN, 5.0 o0 00's cas toneeessnece meets $18,027,189 
Heptasoph members. . . . ..cccccccvccccccecccceesees 6,433,707 


Included in the above ‘eile are the members of the Current 
Cost class and of the Improved Order of Heptasophs. 

On account of the changes made in the Constitution, 
several classes now are as follows: 


the 
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1. American 4%. This includes all membcrs originally written 
on this basis, and those who have transferred to it from the 
other classes. It is now by far the largest class, and practically 
all the new members are being written upon this basis. 


2. Fraternal Union of America, Options “B”, “C”, “D’, and 
“E”’; Fraternal Bankers Reserve, Class “B’’; Knights and Ladies 


; of Honor, Option “C” and Table “4.” No new certificates are 
@- issued in this group. 


[The above two classes are valued upon the American Exper- 
ience Table of Mortality with 4% interest, according to the 
terms of the several forms of contract, and show solvency of 
100% or over]. 


3.,.lImproved Order of Heptasophs. Contained in this class are 
the members secured by the merger in 1917 who have not trans- 
ferred to the American 4% class. As no new members are being 
added, it is, of course, decreasing in number, .there being on 
June 30 only 4,258 members with insurance of $6,433,707, The 
certificates in this class are valued upon the actuaries’ Table 
of Mortality with 4% interest, and taking into account the re- 
serve liens charged against the certificates, this group shows 
solvency, of 100%. 


4. Current Cost. Into this class have been transferred all 
the members of the formerly inadequate rate classes, and it 
includes the membership of numerous small organizations not 
carried in the above classifications. These certificates are 
treated as annual renewable term certificates to age 70, life there- 
after, and are so valued upon the American Table of Mortality, 
with interest at 4%. The valuation shows solvency of 100% or 
over. Few new members are being added to this group. 


5. United Benevolent Association. A small association taken 
over this year. It is expected that shortly after January 1, 1923, 
practically the entire membership of this group will transfer to 
the American 4% class. The rates are inadequate, and while no 
valuation has as yet been made, the result would show it to be 
insolvent. : 


Attention was called in the report of the last examination to 
inadequate rate certificates. At that time serious efforts were 
being made to transfer as many as possible of these members to 
the American 4% class. The officers of the Association are to 
be commended for those efforts and congratulated upon the success 
which attended them. In September, 1920, what were left in this 
class were, as stated above, transferred to the current cost class, 
so that the inadequate rate classes were in effect eliminated. The 
rates in this current cost class increase from year to year to age 
70, after which they remain fixed. 


It was inevitable that in making these changes the Association 
would lose in membership and insurance in force, Besides the 
death losses for the years 1919, 1920 and 1921 (totaling 5,428 
members) the Association has lost an additional 20,531 members 
since January 1, 1919, about 16,000 of them being lost through a 
court order affecting the North American Union case. When it 
is remembered that the past three years has been a trying period 
for all life insurance companies, we consider that the loss in mem- 
bership in this Association has been very low. In these changes 
that have been made it has been found necessary to place rather 
heavy liens against certain of the certificates in order to provide 
for the reserves that should have been accumulated, but which 
it had been impossible to accumulate on account of the grossly 
inadequate rates previously charged by some of the merged 
associations. 


» 


Great courage was required of the officers of the Association 
in taking this matter of adequate rates in hand so earnestly 
three years ago. The words _of President Young at that time 
could not possibly be misunderstood: 


“The members of the inadequate rate classes simply are not 
paying enough money to mature their claims, and as long as 
they continue to carry their life insurance they will find that 
they will have to pay in money enough to pay them.” 


It should be noted that from January to June, 1922, the level 
premiwm class has shown a slight gain of membership, and the 
total membership has almost held its own, the insurance loss 
being only $551,731 from a total in January of $84,799,540. With 
the transition period over, the Association should soon be able to 
show an increase instead of a loss. 





Certificates, Rates, Etc. y 


“The forms of certificate now being issued are Whole Life. 
Ten, Fifteen and Twenty Payment Life, all providing for Loan 
Values, Paid-up and Extended Insurance, and Annual Renewable 
Term, for the Current Cost Class. The certificates providing 
guaranteed values contain two provisions to which we call your 
attention. The Life and Twenty Payment Life certificates are 
full preliminary term, and the Ten and Fifteen Payment Life 
certificates are valued as modified preliminary term certificates. 


1. “At the top of the second page of the certificate there is 
this provision: 


‘The payments made hereon shall be kept separate and apart 
from the other funds of the Association, and used for the sole 
benefit of members and beneficiaries of this and like certificates, 
except that when all death claims for each year shall have been 
paid and there shall have been transferred the full amount of 
reserve required for this and all other like certificates, any sur- 
plus may be transferred to the General Fund of the Association.’ 


“As previously stated in this report, we believe this method 
of treating the payments of these members is wrong, as the laws 
of many of the states provide that no part of the contributions 
for mortuary purposes can be used for expenses. The provision 
does not specify what proportion of the payment may be used 
for expenses, and is therefore misleading. 


2. ‘*“‘Paid-up and Automatic Extended Insurance Options are 
supposed to be equivalents; but provision is made that if the 
member dies within one year after the extended insurance option 
goes into effect, one annual payment shall be deducted from the 
amount otherwise due, and if he dies within two years, then two 
annual payments shall be deducted. To this feature the ex- 
aminers take exception. If the Association feels that selection 
is being made against it, and it should not be required to pay 
such claims in full, the automatic feature of extended insurance 
should be discontinued and transferred to the paid-up insurance 
option. 


“The rates upon the certificates providing guaranteed values 
are in excess of the net rates, though the loading is extremely 
low. In view of the fact that a considerable number of the 
members holding these certificates have been transferred to this 
class from old inadequate rate classes, the transfers being effected 
practically without medical examination, there is a strong possi- 
bility that within a few years the mortality in this class will 
exceed that anticipated by the mortality tables in use. As the 
Association is at present making no provision for this contingency, 
for the Special Surplus Fund can hardly be considered in that 
light, the loading should be increased so that the expenses could 
be met from this source, instead of from mortality savings. We 
have been advised by the President of the Association that the 
question of loading has been referred to their Actuary with in- 
structions to make rates with percentages of net premiums 
added for loading, instead of using the present method of flat 
amounts of one or two dollars. The rates on the annual renew- 
able term certificates are adequate and the loading is apparently 
ample. 

“The Paid-up and Extended Insurance options are within the 
reserve values carried on the certificates containing such guar- 
anteed values. A variable surrender charge is made which is 
reasonable. 


Merger of United Benevolent Association 


“This merger is briefly referred to under the heading, “History.” 
From data furnished the examiners, they are sure that due dili- 
gence has been shown by the officers of The Fraternal Aid Union 
and the former officers of the United Benevolent Association, in 
safeguarding the interests of the latter organization, taken over 
by the merger. 

“Two sub-divisions of Section 13 of the agreement of merger, 
relating to assumption and transfer of certificates of former mem- 
bers of the United Benevolent Association, read as follows: 
(Party of the First Part, The Fraternal Aid Union; Party of 
the Second Part, United Benevolent Association). 

‘(a) Until the Supreme Legislative body of the Party of the 

First Part shall by law otherwise enact, or its Advisory Board 

by resolution provide, benefits shall be paid by the Party of 

the First Part upon certificates issued by the Party of the 

Second Part in the amount provided in such certificates and the 

(Continued on next page.) 
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laws of the Party of the Second Part now in force, and the net 
Benefit Fund contributions of the holders of such certificates 
shall be applied exclusively to the payment of claims arising 
thereon. 


‘(b) The Supreme legislative body of the Party of the First 
Part, or its Advisory Board, shall, at any time subsequent to 
January 1, 1923, have the right to take such action from time 
to time, without notice, as may be declared necessary to value 
such certificates upon the actual experience of the group applied 
to such standard table of mortality recognized by the law of 
Texas, as may be determined by the Party of the First Part, 
or its Advisory Board. Such valuation shall be that required 
to maintain the actuarial solvency of such group and may be 
made by the accumulative method. Any deficiency, including 
that accrued from past operations, disclosed by such valuation 
or any revaluation, may be charged as a lien against such cer- 
tificates. The amount remaining after such lien deduction is 
made shall be the full benefit payable upon any such certificate, 
and the Party of the First Part shall in no event be liable for 
any other or greater sum than that so determined,’ 


“Necessarily, this valuation provision refers only to the cer- 
tificates of the United Benevolent Association remaining out- 
standing on and after January 1, 1923, which The Fraternal Aid 
Union assumes. When, however, a transfer is applied for and 
granted, a new certificate of The Fraternal Aid Union is issued 
for its face value, with level premium on the American 4% basis, 
and the old United Benevolent Association certificate is canceled. 


“The membership of the United Benevolent Association at time 
of merger was approximately 3,500. Allowing for lapses, etc., it 
is thought that the membership taken over will total at least 
3,000. At this time some 700 of these have applied to have their 
certificates transferred to the American 4% class. It is confi- 
dently expected that practically all the members will take ad- 
vantage of the opportunity to make the transfer, thus canceling 
the old certificates and obyiating the necessity for liens. 


Death Claims 


“All claims paid from July 1, 1919, to June 30, 1922, that had 
been scaled or compromised, have been carefully examined. In 
the majority of cases reductions were made on account of mis- 
statement of age. With the exception noted below, the examiners 
are satisfied that all claim adjustments made during this period 
are just and in accordance with the terms of the Constitution, 
and the Association is to be commended upon the promptness 
with which claims are paid. In the cases where there has been 
delay in making payment, such delay has been largely occasioned 
by circumstances over which the Association had no contro)]— 
incomplete papers, erroneous reports, etc. 


“In examining certain claims which had been charged against ! 
the Heptasoph or Benefit Fund, it was found that the original . 


Heptasoph certificate had, previous to the death of the member, 
been surrendered and canceled and new certificate issued in the 
American 4% class, in accordance with the terms of the merger 
contract entered into between the two Associations. Yet, when 
settlement was made, the amount paid was charged against the 
Heptasophs and not against the American 4% class, it being 
claimed by The Fraternal Aid Union that the member was not 
in sound health at the time of transfer, and therefore, breach of 
warranty had been committed. An examination of the records 
disclosed that 154 claims amounting to $168,303.58 had been so 
treated and charged against the Heptasophs instead of the 
American 4% class, the first being paid October 24, 1918, and the 
last on September 9, 1920. 


“An analysis of the payments meade shows that in all cases 
where the amount due under the Heptasoph certificate was less 
than the face amount of the American 4% certificate, the lesser 
or Heptasoph amount was paid, together with return of difference 
in assessments between the two forms of certificates. In all 
cases where the amount due under the Heptasoph certificate was 
greater than the face amount of the American 4% certificate, the 
face amount of. the latter certificate was paid. 


“By this method of treating these claims 57 have been paid in 
excess of the amount actually due, such over-payments amount- 


- . « 





ing to $2,975.89. The remainder have been paid less than the 
amount due, the total of such under-payments being $3,220.61. 


“In the opinion of the examiners the method adopted in the 
settlement of these 154 claims was for the purpose of protecting 
the American 4% funds against the effect of what at the time 
threatened to be an adverse mortality experience in that class. 


“Paragraph Four of the contract of merger reads as follow 


‘At the option thereof, any reinsured member of the said 
Party of the Second Part may, under the terms and conditions 
of this agreement, and at any time that he may so elect, sur: 
render for cancelation his benefit certificate then in force and 
effect, and have issued in lien thereof a benefit certificate of 
policy of insurance for the same net amount, by said Party of 
the First Part, by paying the rate provided or required in 
accordance with table of rates of said Party of the First Part, 
required to be paid in relation thereto and in connection with 
such benefit certificate or policy of insurance, said change to 
be made without medical examination of or cost to said mem- 
ber.’ 


“The counsel for the Association contends that despite this 
direct agreement that there be no medical examination, the mem- 
hers of the Heptasophs also agreed that they would be governed 
by any laws, rules and regulations then in force or thereafter 
enacted, and that, therefore, The Fraternal Aid Union could, if 
it so wished, subsequently require certificate of sound health from 
members of the Heptasophs, if they wished to transfer to the 
American 4% class. Should this contention be sustained, the 
examiners would recommend that before any future merger con- 
tracts between fraternal associations be approved by Insurance 
Departments, such contracts be required to contain a provision 
that all agreements thereby entered into, by which the members 
of the mergéd association are given specified rights or privileges 
cannot be nullified or modified by rules or laws subsequently 
enacted by the absorbing association. 


Return of Payments 


“This item shows the amount of refunds, or dividends, made to 
members holding American 4% certificates. Since the last ex- 
amination, three returns to members have been made from the 
Special General Fund, under the authority conferred on the 
Advisory Board by amendments to the Constitution adopted in 
January and May, 1920. These returns were authorized on 
February 10, 1920, March 8, 1921, and January 16, 1922, and 
equaled in each case the amount of one month’s dues from mem- 
bers whose contributions go to the Special General Fund, anid 
whose certificates had been in force for a period of not less than 
two years. All these members are on the legal reserve basis. 
and the officers state that before the returns were declared pro- 
vision was made to take care of all claims incurred, and proper 
reserves set aside for future needs under these contracts. 


Exhibit of Returns 





ES a 9 004680006040004n 00a usp eennnbonesceneneenenecess $15,668.62 
i. & © e0taucenesesnte6660060006606060002600n00040006 48,582.30 
> & 6 £660 66000068660 (ced eennes SEs 6b eedeensnnes ocanans 114,293.97 

OES Ue Sudbeetdocnngeccoeppenseqecaccoseébsasecees $178,554.89 


“This method of making returns, or dividends, as they should 
more properly be called, is crude. This has been called to the 
attention of the officers of the Association, and we are advised 
that the plan was only adopted as a temporary one and that in- 
structions have already been given their actuary to prepare plans 
for an equitable and scientific method of making these payments.” 


The report was signed by examiners W. K. Herndon, David L. 
Lakin and Edwin A. Fritz, representing the State of Kansas: 
actuary, Arthur M. Siegk, representing the Maryland Depattment: 
examiner, J. W. Drake, representing the Colorado Department: 
J. C. Sasser, representing the Mississippi Department and Willard 
Done, representing the Utah Department. 
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IOWA INSURANCE DEPARTMENT 
SOME RECENT EXAMINATIONS 
Lutheran Mutual Aid Society, 
Waverly, lowa 
Examined as of June 30, 1922 
Financial Statement—Extracts 


ED PON 0g 0 600.0 4 00 00h 4800 6464066546445 605596 6550 $418,225.06 
serve on certificates (Amer. 4%; N. F. C. 4%).... 41,970.38 
Se GE dene 6be0606s 0 06bed60000068686066066660 34.500.00 

Deen Temes ea Has ON Eis FU TU. FAN 79,574.98 
Insurance Account 

Number Amount 

inadequate rate CIABS ....ccessecdidtecciccccdes (422 $6,987,500 

Adequate, PALS. .CIAGD cuiccewdvievwenssqabs cepepes S81 1,948,000 
Ws A GS k BbhOds ok 6405540 605406050b40666K 8303 $8,935,500 


The examiners state the affairs of the society are in the hands 
of competent, high grade men of ability and influence. 


a 


Mutual Life Association of Towa, 
Red Oak, lowa 
Examined as of June 30, 1922 
Financial Statement—Extracts 


ee Gee Aceh ered awed canmceas chemehatabacctmtiis sce $319,124.39 
(1) Mn. 06 caseeknnenheseteneaeuneneueeaneetee ? 000.00 
i) oe ane et eeh es oak had ae eh SES Tas OAS ae ane e oe 19,238.53 
ee ee ' oo oe ok ecetedsoeessaeébedeaseseeds 40,418.45 
ee Ce th clepceoadceetecesrebeasebeetate 108,343.59 
i: .- en aed seen edehedhensthaneke aa 1.717,175.00 


The examiners state there is no question about’ the affairs of 
the Association being in competent hands. 


ee 


Western Bohemian Catholic Union, 
Cedar Kapids, Iowa 
Financial Statement—Extracts 


Total, admitted mm@mets i ow cies cwce cloci weed bv ee jae cebens $145,320.54 
Total unpaid death claims .....6eccccccciccccecedeces 11,220.68 
Misc, items due and aecrued.......ccce ce ecececce ewes 141.97 
l’res. val. outstanding certs. (N. I’. C. & 4%)......... yd. 2o 
Leeuramen: lem GOsee oun o cmpiercaceae cepa nce o 6 meete< cons 2,604.300.00 


The examiners. stated: “The fact that this society is being 
well and economically managed cannot be disputed.” 


LINCOLN RESERVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Alubama as of December 31, 2921, the’ report being dated 
November 27, 1922. 

The financial statement (as of December 51, 1921) prepared. by 
the examiner differs slightly from that appearing .in “Best's Life 

isurance Reports” 1922. pages 372 to 374 as ilustrated below: 


Examiner's Best’s 
teport Reports 
AGanttteG MOMS i occ sccccc Sete Sewers $829,732 S838 505 
PS DOR . wccccncedasneencs Cons ceennas 600,164 509.427 
POSURE wadcétsde othe ad teenat Codshae tees 47,744 5S,052 


Examiners Comments—Extracts 

“The real estate held by the company will in my opinion bear 
the excess of market over book values claimed by the company. 

“There is filed with the company along with this report a 
detailed list of the more important real estate transactions and 
mortgages. Most of these are of long standing and have been 
passed upon in previous examinations. The general system of 
the company in all other respects is to be highly commended. 
But its system in handling real estate transactions is not nearly 
so good as its system in other respects. As the company is 
endeavoring to collect all its mortgages and to dispose of its 
real estate it is hoped that these defects will al! be cured soon. 
The evidence seems to indicate that the company will fully 
realize the amounts admitted in this report. And while the 
titles are all believed to be good yet a number of the abstracts 
and certificates of title are misplaced. There should be a better 
system of filing and preserving the abstracts of title and 
appraisements of properties and records. of Fire Insurance policies 
and payments of taxes on real estate and mortgages. These 
defects are being corrected and I believe the results will soon 


be in fine shape. 
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“The mortgage to the amount of $189,544.85 as per statement 
I think may be admitted as coming fully up to all legal require- 
ments subject to a deduction of $8,291.37 in the non-admitied 
list. Some, perhaps all, of the $8,291.57 may also prove good 
but it is not yet up to legal requirements. 

“One mortgage of $9,774.49 (among others) was given by stock- 
holders to secure stock bonght but not delivered by the company. 
being still held by the company until it should be paid for in 
cash. Since December 31, 1921 the mortgage and the stock have 
been cancelled offsetting each other. 

“In the several reductions of capital made by the company 
no legal steps have been taken by them in confirmation. They 
have simply bought and cancelled the stock and so entered 
on the books, 

“The mortality of the company all things considered has been 
exceedingly favorable.” 

The report was signed by Samuel Barnett, actuary of the 
Alabama Insurance Department. 


MASSACHUSETTS SAVINGS BANK LIFE INSURANCE 
Year Ending October 31, 1922 
The statements for the savings and insurance banks (Massa- 
chusetts), for the year ending October 31, 1922. have been filed. 
A summary of the totals of the four banks, namely, Whitman. 
Peoples, Berkshire, and City, follows: 

















Income 
ce Rn ccunewasdedasnesecuncnadtadswess< $553,006.99 
Dn ¢accdiehiiedeadncne te eiedhbedases cebeekense 97.9753.72 
Dn cilivehesaccecesctteinsescesededbdssécss 6,412.00 
PGT MD ceccsene ccadeeecebsseccee Gbaddecscce 1,375.80 
ll Skee abesanaheendees O066ekcandaehadoeesanneas $658, 766.5) 
Disbursements ° 
Death claims and endowments ........cccccccccccces $82,555.44 
DE crasiibnnasabatibeetidd deta ceabdeaaneaeinne bop, OD 
WET vdves neem ites eee eee ennk anak eébe rode OD 
ee OF 1 Rated) Pe Gl Oe ALI OS tt ae eal A Ped 161.558.12 
Salaries, meee! Bee@’ 2 Ff ss Foe ete eed. aah 26 DOR .52Z 
Unification of ‘mortality > 43.5 et ded ce 6,412.00 
te ye PSS ee eee ee) ee Pe 15,000.00 
Cemnee * Same 6 i a bh hE Oe Sd eS 29,049 .2 | 
tb occcéedsse eebUdtedsdveeceocdedcoiecooenedesus $558,539.92 
Assets 
BORE CWtRte: BOBMM ia.6 6055s 040 b 0 088 Eom orem een te rdeeweres $058.004.00 
a IY ee eeeeees 251 (E209 
I I ee eee ehad 138. 7230.69 
Book value of DOMES sie cuatd. chusabiciG. dasbade ccccces TOL STS OF 
I BiB tinal ees is ateennien deena outed dane danin 12,779.27 
snepomite..im:  trmet COMBRRMERE. «oc och cob siectccs concede 29,442.20 
Bmtewmess, GUC. ORG; BCETMOR: onic odckd en cby.c bie UE eed eo 26,057.98 
Net uncoll. and deferred prems, ..............s-e00- 87,961.77 
en 265 ndanee dew wakes cetieniemiies Oe a cieee 21,168.02 
I a a ale a a OEE ees eee han oan ie $2.227.184.90 
BORE. TS «GIN «0 ed ctinend ¢ Hannan: checkotasesee< 6,496.50 
PREM IE Eh AE ames $2,220,688.40 
Liabilities 

2 ig wih i ei he hie i kh tk ote OE he sheik inden Sens tll £$1.856,911.00 
Vr CE Vceceudesbondete¢eesesesecsocess 1. 800.09 
Prems. paid in advance and unearned interest..... 3 10,868.38 
Unification of mortality ...............cc cece ec eee. 4.988.00 
Dividends appor. and unpaid ................2.2008- 14,885.01 
Serpiwwey . i) a ee AG Ie es SOS peisivlei 99,507 263 
WOZS GIVIGOMES ccccccccccccccccwshin  savimseseil.ue at 222 526.5 
ee ee 6,206.52 
MEE oa neseacsecccacoesenctsetiecetcthesedioent $2221 .688.40 


*In addition, General Insurance Guaranty Fund (surplus for 
all banks) on October 31, 1922 amounted to $121,615.50. 
Insurance Exhibit 
All Banks Year Ending October 51, 1922 


Level Prem. Group 

Amount Amount 
In foree October ROGRS .. « cwe'dinsad- $9,928,628 $6,741,475 
Issued and revived 1922..,...../..... 2,752,491 3,222,975 


(Continued on next page.) 
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MASSACHUSETTS SAVINGS BANK LIFE INSURANCE—Con. 


Terminated Dh necunevesctéon 538,110 2.234.825 
In force October 31, 1922.........c.e0- 12,143,009 *7,729,625 
*Covers 16.579 persons. 
ANNUAL DIVIDENDS PAYABLE IN 1923 
Straight Life 
Years Age at Issue 
in force 25 35 45 55 
Prem. $18.12 $23.90 $34.74 $55.16 
1 6.72 7.22 8.62 12.12 
2 6.88 7.46 9.06 13.04 
4 7.20 8.00 10.04 14.96 
5 7.38 8.28 10.58 15.95 
10 8.32 9.88 15.68 19.26 
20 Payment Life 
Prem. $26.12 $33.20 $45.50 $60.66 
1 7.340 8.42 9.52 12:36 
2 7.58 S.SO0 10.08 13.52 
4 8.16 9.58 11.24 15.30 
5 8.46 D.0S 11.88 16.32 
10 10.18 12.30 15.42 20,22 
20 Year Endowment 
Prem. $42.08 $44.72 $50.86 $64.84 
1 7.04 7.90 9.38 12.52 
2 7.0 8.46 10.04 13.52 
4 8.74 9.70 11.44 15.54 
5 9.36 10.30 12.20 16.64 
10 12.78 13.82 16.24 21.00 


In referring to the above scale of dividends the State Actuary 
says: 

“The new schedule is a complete revision of the regular div- 
idends paid in previous years and will not carry an extra 
dividend, 

“While some dividends, notably the Endowments in latter years, 
show a reduction from the total dividend (regular and extra) 
as paid in 1922, other dividends, Straight Life at the younger 
ages, for example, are greater than the total (regular and extra) 
of 1922. In all cases, the dividend is greater than the regular 
dividend of 1922, and the dividends on the whole are larger. 


METROPOLITAN LIFE INSURANCE CO., 
NEW YORK 
Extra Dividends Declared 

The directors of this company at a meeting held December 19th 
declared dividends payable to industrial policyholders in 1925 
amounting to $9,577.288 of which $6,628,000 will be in premium 
credits and the balance, approximately $3,000,000, in cash on 
death or maturity of endowments. 

Special dividends on Whole Life (the company’s special $5000 
policy) contracts were declared in addition to the regular divi- 
dends. On policies in existence from five to nine years’ the 
extra dividend amounts to $5 per $1000. On such contracts in 
force for ten years or more, the extra dividend is $10 per $1000. 
Under the existing system the regular dividends on these policies 
are declared for four months only at this time. 

A formula was adopted for paying dividends on group life 
and group health and accident at a rate depending on the 
experience with the individual group. 

The above information was sent out as a bulletin to subscribers 
entitled thereto on December 20th. 


Mortgage Loans 


On December 5, 1922 the company authorized loans on bond 
and mortgage amounting to nine and a half million dollars. 
Of these four million dollars were for housing, three millions 
were for business buildings and two and a half millions were 
on farms. 

Of the housing loans two and a half millions were made out- 
side of New York City on 5837 dwellings and twenty apartment 
houses accommodating 808 families. These loans were made in 
Pennsylvania, Massachusetts, New York, West Virginia, North 
and South Carolina, Georgia, Florida, Alabama, Tennessee, Ohio, 





Indiana, Chicago and other towns in Illinois, Iowa, Minnesota, 
Nebraska, Oklahoma and Utah. Loans on business buildings 
were twenty-five in number in twelve states. 

The New York City loans were on 151 dwellings and five 
apartment houses, accommodating 438 families, and amounted 
to one and a half million dollars. These touns for housing 
were mostly in the Bronx, Brooklyn, Long Isiand City 
Astoria. 


The farm loans were in nineteen states, principal among w 





é 


were Iowa, Missouri, Alabama, Indiana, South Dakota and Illi- 
nois, although substantial amounts were loaned in North Caro- 
lina, Idaho, Tennessee and Nebraska, 


The interest rate was that prevailing in the locality. 


Additional Loans 


The company on December 21 authorized additional loans on 
bond and mortgage amounting to over ten and three-quarter 
million dollars. Of these $6,668,000 were housing loans. They 
provide 770 dwellings and twenty-one apartment houses all to 
accommodate 1,359 families. About two-thirds of these were in 
New York City. The other one-third were scattered in Penn- 
sylvania, Connecticut, Virginia, West Virginia, North Carolina, 
Georgia, Florida, Alabama, Tennessee, Kentucky, Ohio, Michi- 
gan, Minnesota, Iowa, Kansas, Oregon and Montana. 

In addition to the housing loans $1,700,000 was loaned on bus- 
iness buildings in New York City, Springfield, Mass., Wilkes- 
Barre, Pa., Atlanta, Ga., and a number of cities in Wisconsin and 
Michigan. 


Farm loans authorized amounted to $2,384,000 and were dis- 
tributed in Iowa, Illinois, Missouri, South Dakota and other 
southern and western states. 


It was announced that the Real Estate Committee of the Direc- 
tors would make no further authorizations of loans until the 
beginning of January, the record for the year being complete. 


The loans made and authorized for housing from the beginning 
of January to and including December 21, 1922, as summarized 
by Comptroller Stabler, amounted to $47,014,810. This amount 
was loaned on a total of 7,604 dwellings amounting to $30,731,435, 
and on 542 apartment houses amounting to $16,283,375. The 
dwellings will provide residences for 8985 families and the apart- 
ment houses will provide for 5883 families, a total of 14,868 
families. In New York City new dwellings numbered 995 to 
house 1790 families on which loans amounted to $7,057,000, and 
180 apartments to house 2,554 families, the loans amounting to 
$9,085,000. The out of town loans on 6,609 dwellings amounted to 

23,674,000 to house 7,195 families and loans for 362 out of town 
apartments amounted to $7,193,000 to house 3,329 families. The 
loans were made in practically every state in the Union. 

Farm loans authorized or made during 1922 amounted to thirty 
million dollars. These were widely scattered in states generally 
speaking in the middle west and south with a few on the “@ 






Coast. 


MINNESOTA INSURANCE DEPARTMENT 
RECENT EXAMINATIONS 
Daughters of Norway, 
Minneapolis, Minn. 

Examined as of June 30, 1922 
Financial Statment—Extracts 


Sis ED. weoocnansenceonencanncacene sees cease $37,001.31 
Lees, GED aacccaccepocecooocsccccncoosceosoececes 300.00 
Dt 2 ME nied od pec denenahuaghheaneesee cn 488,600.00 
German Roman Catholic Aid Association, 
St. Paul, Minn. 
Examined as of September 30, 1922 
Financial Statement—Extracts 
AMaaUGeS QSOS co ccccrccssvidedesces cvcsadeicoess vos $1,388,084.33 
CE TREAD: 5k obs dic 0 06 bbs ce SW c ch ie cheb old c dw s'c te 5,500.08) 
OGRE TROD 66k 0 hsb ws ede cco bénls co bebe ddew'e cb sees 11.960.32 
BGINES GE BOSGD ccccccccccccvccscucécocccesecenten . 2,141,000.00 
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Herman’s Sisters, 
St. Paul, Minn. 


Examined as of September 30, 1922 
Financial Statement—Extracts 


BEE GOROES cccccccccnechwosdba coicaks cot cbdtte ee $150,572.65 
Dn Gen, sacocuesnesnneedtbasaant tances obasaees 2,500.00 
y D Mabilitles .nccccccccccccccsccs covccesccccovece 2,768.79 
i? 2 Dn. ¢npenecedaiendsbesdesmaneene ses 1,240,000.00 
Sons of Herman, 
Minneapolis, Minn, 
Examined as of September 30, 1922 
Gy MED ban ceceneenecs 00 4enes nehhs+eanessééebaen $205,848.10 
Cre ED coc cnces necasensacencesenaenses+ caesar 6,000.00 
FE ee 7,680.16 
tt, 2 ey o-oo nee gan eenenéaenadeseedd benmas 3,732,000.00 
South Slavonic Catholic Union, 
Ely, Minn. 
Examined as of August 31, 1922 
AGentibed  GSGHRS 606s widiicsc ba eid dd 0 en owed ede cece $524,438.41 
EG. GRE + <b 6 bere Sa nidWhins 0 60060 oe éwebeeh conbToe ces 6,960.00 
Wem Gems WOMOES TUM ccc cccccccccecscocccotocesn 45,100.42 
Se: SUD i dc'cc 66 64 canal’ c cab Cbd EUED cocccococee 1,334.20 
Te , svuces deike cenbeeete (asaeesbeneanrant 53,394.62 
Pn Cr Sn 66600bedocbenenn snake cameeeoneness 7,008,250.00 
Juvenile Department 
nn mr. Ji oes hed bbbbeebseceeaneseeesecees $22,857.37 
rt Th PD used be cédbsecseeeoen ceeccecooesos 869,108.00 


NATIONAL LIVE INS. COMPANY OF THE SOUTHWEST, 
ALBUQUERQUE, NEW MEXICO 


Consolidates With Two Republics Life 
At a special meeting of stockholders of the National Life 
Insurance Company of the Southwest, held on December 19, 1922, 
it was voted to consolidate with the Two Republics Life Insur- 
ance Company of El Paso, Texas. 
It is stated that the capital of the National Life is impaired 
about $50,000, 


Financial Statement—December 31, 1921 


ADemRsbed. GOBGOR ccvicccvedcciebvecddccoceccdceccectcoes $415,723.00 
Net BOBCEVO ccccc ccc cscléstiwedivciutiewedscccccccecce 185,719.00 
Capltal , cccoccsccedcccdgsoncvccepececcesadcncesoncecoas 184,750.00 
Murph oo oc cocccecccvcscescccccccccsccccvecsesceses 6,092.00 

mrmmee.. 1... TOBSD. cone déiccccncecsoesacecepvececsege 5,375,832.00 


he above information was sent out as a bulletin to subscribers 
entitled thereto on December 20th. 


In response to our request for information regarding this mer- 
ger the Two Republics Life states:. 


“On December 19th, pursuant to a call for that specific pur- 
pose, the stockholders of the National Life of the Southwest met 
at the home office of the company at Albuquerque, New Mexico, 
and voted to sell the entire plant to The Two-Republics Life 
Insurance Company in consideration of stock of 50% par value 
of the stock holdings of the National Life. On the 20th, pursuant 
to a call for that specific purpose, the stockholders of the Two- 
Republics Life Insurance Company met at the home office of 
the Two-Republics Life Insurance Company at Fl Paso, Texas, 
and voted to accept the assets and liabilities of the National 
Life and to consummate the agreement which had previously 
been tentatively made by the officers, and their action approved 
by the respective boards of directors. 


“The stockholders of the Two-Republics Life Insurance Com- 
pany contributed 50% of their stockholdings to the company 
and voted to increase the present capitalization from $125.000.00 
to $156,000.00, the stock contributed and the increase to be issued 
to the stockholders of the present National Life in accordance 
with the agreement and arrangements made at the two meetings. 





“The Insurance Commissioner of the State of New Mexico was 
present at the meeting at Albuquerque and gave it his sanction 
and approval; at the same time, a representative of our com- 
pany presented the entire plan as proposed, to the Insurance 
Department of the State of Texas at Austin, and, as in the case 
of the New Mexico Commissioner, the plan met with the approval 
of the State of Texas. 


“It is anticipated that all the necessary legal steps will be 
taken to have the consolidation fully consummated prior to 
December 3ist, and we have also entered into negotiations to 
finally increase the capital stock from $156,000.00 to $200,000.00 by 
the sale of that much additional stock. The full plan contem- 
plates the offering of the additional capitalization to the present 
stockholders of both companies at the book value as determined 
by the ‘final consolidation of the reports of the two companies; 
in other words, if the capital and surplus represent a value of 
$170.00 per share, that is the price at which it will be offered 
to the present stock holders, and no stock will be offered to the 
public, or any attempt made to sell same to the public, until 
every stockholder of the consolidated company has had an oppor- 
tunity to subscribe and pay for the proposed addition.” 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Annual Dividends Payable in 1923 
Correction Notice 
In our November issue, page 125, referring to annual dividends 
payable in 1923, we stated: 
“Scale of 1922 to be increased. Interest allowed on dividend 
accumulations, etc., 4.75.’ 
The statement regarding the increase of dividends is correct 
but the rate of interest allowed on dividend accumulations, ete. is 
4.3 instead of 4.75. 


OMmIO INSURANCE DEPARTMENT 
SOME RECENT EXAMINATIONS 
Cleveland Slovak Union, 
Cleveland, Ohio 
Examined as of June 30, 1922 
Financial Statement—Extracts 


IG ine Seid} ote th a Ed oanieebnsss aeenetateccbax $93,572.30 
I MEE n.d Gaahide bbb Ueddadicd ene Kes nemdeser cacecee 750.00 
Te} RD © annonce Caves 66K> cos ACG checence tee 1,193.00 
ED, Sl SE. nn. dagatie cUhideesebecoeceoveseeeer 1,215,250.00 
The Slovak Catholic Cadets Union, 
Cleveland, Ohio 

Examined as of June 30, 1922 

Financial Statement—Extracts 
ee Pn oy Teer T rr ee $28,363.76 
ee We. ccnccsnceatcsonaseaennes deataudavebee 1,000.00 
Total BMaDiites .<cccdesdccoeces Pe ee 1,147.01 

Slovenian Mutual Benefit Association, 
Cleveland, Ohio 

Examined as of May 31, 1922 

Financial Statement—Extracts 
i ne dcdcdc coaedeed ss knee deseds btbctada nse $181,697.57 
Cy GUE cbccedasceeantecvocceccsceennsesneeear< 5,157.04 
Dt PY scnceceesestas néeenstnadasibedune el 5,417.46 

Juvenile Department 

Pe” Cnn Sc nvveccdeséccddddedbooevnsveséeeetes $1,991.67 
SOTO .~0 |S. be Chun eadedis oCdatb ccdbdedee 6ebesest ede 27.85 


On July 1, 1922 this association was composed of one supreme 
lodge with twenty-one senior and sixteen juvenile branches. 


PENNSYLVANIA INSURANCE DEPARTMENT 
SOME RECENT EXAMINATIONS 
American Beneficial Congress, 
Pittsburgh, Pa. 

Examined as of October 31, 1922- 
Financial Statement—Extracts 


Admitted ASSCtH 2. evvidecccdecccccccccccccces sie $7.992.63 
Unpetd CATS 2 veces cdc tbe dd dbiccdescecccccvcrossed 15.00 
Tottl | MaDiCiew a on cise ieidvccdecedecvicviccdvcctvcecs 50.59 
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Keystone Fraternal Union 
Pittsburgh, Pa. 
Examined as of June 30, 1922 
Financial Statement—Extracts 


pouaeeeen  QEeeen  £ ocbnctovodacchacédeabhatsasccsssnah 2,512.00 
DOBNNS  GRMES: oie ieVivctbicdsbsccsc lb ebiccietbes 293.50 
DOES GREEN cccdecccdadtecdethstsacccsoedtttedwess 500.77 

Serb Federation “Sloboda,” 

Pittsburgh, Pa. 
Kxamined as of August 31, 1922 

Financial Statement—Extracts 
CARO QOSCEB i: 6nd oS 0 How wb UH de Cbic do WéWHb SEO8 o HS64k 0 30 $32,752.31 
CAMS: CRREMRS: cwbd obo 0 dd Golesic cob o Bere dbsbwalshliocwde’ - S,7S4.5 
Total - Mad tities « os « 60.6666 bo ob anc wiob'cbe's ows de dé 0 odd 8,831.16 


STATE LIFE INSURANCE COMPANY, 
DES MOINES, TOWA 
Reinsurance the Mutual Life of Red Oak, Iowa. 


This company announced on December 2, 1922 it had through a 
reinsurance treaty, taken over the business of the Mutual Life 
of Red Oak, Ia. 

The Mutual Life had approximately 1100 policyholders, 
#1.800,000 insurance in force, and assets $300,000, By this merger, 
the State Life’s paid-for business will be in excess of $30,000,000 
and assets in excess of $2,400,000. 

“Wei are now licensed and 
states :—lIowa, Minnesota, Kansas, 
Wyoming, Colorado, and Montana.” 


following 
Utah, 


doing business in the 
Nebraska, S. Dakota, 


——_ ——_——_—-  - 


SUN LIFE ASSURANCE COMPANY. 
MONTREAL, CANADA 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Michigan and Virginia as of December 31, 1921 the report being 
dated September 14, 1922. 
The financial statement 
somewhat from the statement 


prepared by the examiners differs 
published in “Best’s Life Insurance 


Reports” (1922) pages 729 to 725 the principal variations being: 
Examiners test's 
Reports Reports 
Admitted aspet@ sd. ccctive ds cobedsvck. $131,027.108 $129,572,127 
Net FEROTVE .cccccccccc clbwlbbe -ddussys vi 115,312,465 113.318,945 
Div'’s. funds set aside and contingency 
FOMRTVE 2 « 0000064006 06b02 000 ens Os be < 5.805.500 3.250 571 
DOE: ~ 6 cc dbvedeectcivectorvusesscer 6,912,251 7,897 031 
Examiners Comments—Extracts 
Changes in Financial Statement 
“We have increased the non-ledger assets by $1,798,501.00. This 


is made up of four security holdings which the company carries 
in Schedule “X" as ef no value. These consist of the following :— 


Par value Market value 


Iiinois Traction Company Common 


DEE § ebs65960506000860060066080040549 $7,050,700.00 $1,551,154.00 
indiana, Columbus & Fastern Traction 

Company Cumulative preferred ..... 675,000.00 168,750.00 
Indinna Service Corporation .......... G7 500.00 24,979.00 





Mississippi River Power Company.... 112,500.00 53,625.00 
OE re a ee ee Oe eee $1, 798,504.00 


“Inder “Deduct Assets Not Admitted” we have added an item 
“Premium netes, policy loans and other policy assets in excess of 
ind of other. policy liabilities on individual policies— 
$5,479.85." This item in the company’s statement has been added 
to the net policy reserve and we. have, therefore, deducted this 
same amount from the net reserve. 


pet value ; 


“Another item under “Deduct Assets Not Admitted” is “Fur- 
niture and fixtures included in real estate—$138,048.00."” At the 
time the company erected and furnished its home office building 
it carried the cost of not only the fixtures, which were a part of 





the building, but also the furnishings for the building into the 
assets account in order to get the total cost of the home office 
building in the company’s ledger account. It should have 
charged out at that time the furniture and fixtures but failed to 
do so. The entry was reversed on the books of the company as 
soon as it was called to their attention. 


“Some years ago, the company changed its dividend year to 
run from ist of April of one year to the 1st of April of 
following year instead of from the ist of January. This 
done in order to overcome the difficulties connected with the allot- 
ment of profits if the basis for the following calendar year must 
be determined prior to the 1st of January, that is, before the 
surplus earnings of the year can be accurately known. Under 
the present system, the basis of profits is not determined until 
the annual statements have been completed and the surplus accur- 
ately ascertained. The company reported under liabilities, 
amounts set apart, apportioned, provisionally ascertained, accum- 
ulated, declared or heli awaiting apportionment upon deferred 
dividend policies not included in item 36, $2,650,350.54, also 
reserve for contingencies, $600,000. In place of these two items 
we have entered an item, amount of surplus necessary to main- 






tain the company’s present dividends, $5,895,500, which covers 
the full accrued surplus on all existing deferred dividend and 
five year distribution policies on the basis adopted for the 


dividend year commencing ist of April, 1922, and also provision 
for dividends payable on annual dividend policies to 3ist 
December, 1922. This leaves a free surplus or unassigned funds 
of $6,912,250.87. 
Business in Force 
“We herewith submit table showing the total business in force 
for the years 1919, 1920 and 1921: 
Total Business 


NEPh: Gime co Ceneecesvecconesevcopccoccececccccoccoecne $409, 643,440.00 
BOOP: craic cccccccccccccccceccccccceccccccecccesessas 479,337 ,765.00 
BUR « 6 0 ogcccceccececcceseccccccecesccceceeecosece 530,318,875.00 


“We also submit table showing the amount in force for the four 
principal classes of policies annually: 


Non-Partici- Annual Five year Reserve 
Year pating Dividend Dividend Dividend 
1919 $25,702,975.00  $68,607,739.00 $143,841,324.00 $182,721,749.00 
1920 35,537,611.00 77,374,495.00 169,688, 226.00 203,274,388.00 
1921 42,856,525.00 90,883,706.00 186,823,444.00 215,294 ,536.00 
Dividends 


“The company issues four kinds of participating policies an- 
nual dividend, five year dividend, reserve dividend and group 
policies. For the distribution of profits to its annual and five 
year dividend policies, the Sun Life employs a two factor con- 
tribution method—interest and loading. 


Annual Dividend: 


“Profits from interest for annual dividends are credited on 
the basis of the Om (5) 3%% reserve outsanding at the end of 
the preceding year. The profits from all other sources are allo 
on the basis of the loading over the Om (5) 3%% 
premiums. The interest factor used at the present time is 1.2% 
of the reserve at the end of the preceding year, thereby indicatin, 
a total interest rate of 4.7%. The loading factor varies from 
49% on whole life policies and policies calling for more than 
20 premiums to 338% on 10 payment policies for the first division 
of profits and 56% on whole life policies and policies calling 
for more than 20 premiums to 40% on 10 payment policies for 
subsequent divisions. 

Five Year Dividends: 


“Practically the same factors are used for the five year divi- 
dend except that the company makes allowances in each factor 
for the benefit of survivorship. The interest factor on the five 
year dividend is 6.6% on the reserve existing at the end of the 
second year of the first quinquennium year and at the end of 
the 8th, 13th, 18th, etc. years of subsequent five year periods. 
The loading factor varies from 68% of the whole life to 46% 16 
payment policies. 

Reserve Dividends: 


“The method of keeping account of earnings of this class follows 
the approved custom of maintaining separate funds which are 
finally compared with the expected asset shares to arrive at 
the individual portions of the profits. The company has kept the 
funds of the reserve dividend policyholders separate from the 
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beginning. Inasmuch as the company has never paid out the 
full amount of the earnings of the Deferred Dividend class, a 
small proportion of the earnings being withheld each year as a 
contribution’ to the free surplus of the company, there has been 
a large accumulation to the fund resulting therefrom. It would 
seem to us that this free surplus should be transferred from the 

erve Dividend fund to the general surplus of the company. 


‘ Group Policies: 

“Practically all of the profits in participating group policies 
arise from mortality and the company used the cost of insurance 
as the basis for the distribution of profits in this class. 


General 


“This company has been liberal in its distribution of profits 
to its policyholders. 95% of all the profits from the participating 
business being given to the policyholders and 5% to the stock- 
holders. There has been practically no accumulation of surplus 
in the annual or five year dividend class. The free surplus of 
the company has been largely from non-participating business 
and from the reserve dividend profits above referred to. 


“While the basis used for the interest factor namely 3%% 
gives the policyholders a somewhat smaller dividend from interest 
than they would be entitled to if the 3% reserve was used, 
the loading factor compensates for this. The only criticism we 
would make to the company continuing this present method 
would be that the paid-up policies carrying a reserve on the 
3% basis should receive a larger distribution than they do on 
account of the fact that they only received the excess interest 
on the 314% | reserve basis. 


Agency Organization 


“The company is under what is known as the salaried manager 
system in which the managers receive renumeration based upon 
the amount of the new premiums written each year and to a 
certain extent upon renewal premiums. The agents working 
under the managprs receive commissions graded according to 
the «lass of policy. The business of the company is secured 
under this system in an economical and efficient manner. 


Treatment of Policyholders 


“We examined all of the rejected and compromised death 
claims for 1921 and also made a test check of the death claims 
for 1921 and previous years. We also tested the payment of 
dividends and surrender values and have no criticism to make of 
the company’s treatment in any of the above cases, 


“In examining the policy loans we found that where the com- 
pany takes a new loan consolidating the old loan with it, it does 
not return the old loan agreement to the policyholder. In fact, 
it does not even cancel the old agreement. In the opinion of your 
examiners the old agreement in these cases should be cancelled 
and returned to the policyholder. 


Welfare Work 


“The company has erected a building in the same block as its 
home office building for the use of its employees for recreation, 
entertainment, ete. In addition to this the company pays one- 
half of the premiums on insurance up to $5,000 in case of mar- 
ried men to make provision for the employee's family or depend- 
ents in case of death. It also makes provision for what is called 
“Sunshine payments” or pensions to agents who work contin- 
uously for the company and produce a certain amount of busi- 
ness. These annuity or Sunshine payments become payable at 
the age of 60. The company is also providing a Sunshine system 
for its managers. 

American Business 


“We checked the financial statement submitted to the Insur- 
ance Department of New Jersey, this being the company’s Amer- 
ican business, 


“In examining the bonds deposited with trustees for the beneti 
of American policyholders we found that a considerable por- 
tion of the bonds were still registered in the name of the Sun 
Life Assurance Company of Canada although the trustee had 
power of attorney to have the bonds transferred. We believe 
that these bonds should be registered in the name of the trustee, 
if registered bonds are to be used. 


“We herewith submit the financial statement of assets and 
liabilities of the American business, 
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Extracts 
GEO BOS.  eded Bee CCR ES. BFE MY $14,564,975.96 
ROG BN. BTC E EI. Ce BVH adie Bhs AGHA 12,949,080.34 
EEE RP ae og OR NS eT 588,581.39 
ee os bo oak acid ee Sakis ail 2 ne eel oe 200,000.00 
DT. 6 « dachecasuncebameh Caaedneek hel eeee nears oe an $27,514.25 
WEES of os Saevscdscehect Uradadivededccucttovebansd $14,564,975.96 
Conclusion 


“In general, the company is efficiently managed and is liberal 
in the treatment of its policyholders, The management offered 
us every facility to make the examination complete and thorough.” 

The report was signed by C. B. Coulbourn, Deputy Commis- 
sioner of Virginia, R. A. Palmer, Deputy Commissioner of Mich- 
igan and Chief Examiner, L. J. Treanor, who were assisted by 
Paul Broughton, Fernando C. Parker, Raymond Reitter, Barron 
Wetherby, H. A. Chopin, Andrew Dougherty, Samuel D. Pepper 
of Michigan and Nelson B, Hadley of New York City. 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


Annual Dividends payable in 1923 
Correction Notice 

In our November issue, page 126, referring to annual dividends 
payable in 1925, we stated: 

“Seale of 1922 to be increased. Interest allowed on dividend 
accumulations, 4.5%.” 

The statement regarding the increase of dividends is correct 
but the rate of interest allowed on dividend accumulations, etc. 


-_- ---- ~— 


UNITED STATES ANNUITY SOCIETY 
PITTSBURGH, PA, 
Report of Examination Keviewed 
This institution was examined by the Insurance Department of 
Pennsylvania as of September 30, 1922, the report being dated 
December 8, 1922. 
The financial statement as prepared by the examiners, showing 
its assets and liabilities as of September 30 and its income and 
disbursements as of January 30, 1922, in brief, is: 


Net amount received from members...............-. $85,981.92 
Pe SP EDs « doceepocsiedsecccensceccadessbsset 14,884.00 
i, Cn ¢ «6 o besede abc etal eves caddates fenewe 97,264.17 
EE a re 52,655.21 
TD MONG kc cctciccotacececsceesedeontneic 297,965.71 
ea | PR re PPP Perro rererei 51,371.00 


Examiner’s (Comments—Extracts 

All business of the United States Annuity Society is written 
under a contract with the United States Annuity Agency Com- 
pany, a corporation created December 4, 1915 under the laws of 
the state of Delaware, with an outstanding capital of $174,000. 
Par $10.00. The majority of this stock is owned by individual 
members and Certificate Holders of the United States Annuity 
Society. The Agency contract was made originally on October 1, 
1908, between the United States Annuity Society and A. A. Miller, 
the President, who subsequently assigned same to the Delaware 
Guarantee & Securities Company, a Delaware corporation, which 
on December 5, 1915 assigned its interests to the present cor- 
poration, 


During 1922, $25,820.62 was paid to the Ageney Company under 
this contract. It is only fair to state that the $25,820.62 paid to 
the Agency Company did not represent clear profit. For in- 
stance, the Agency Company returned to Endowment and Ordin- 
ary Life Certificate holders dividends amounting to $13,953.43. 
There is no written contract or mention made that the Agency 
Company shall pay dividends to the certificate holders, although 
the certificates mention dividend participation, which ordinarily 
would be paid out of the earnings and accumulations of the 
society. (Practically the same basis of computation as used by 
a stock company, issuing the same class of insurance, is utilized 
when compiling the dividend return). In addition to the amount 
disbursed for dividends, $8,145.49 was paid to local agents as 


(Continued on next page) 
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UNITED STATES ANNUITY SOCIETY—Continued 


commission, which leaves an amount of $3,721.70 net to the Agency 
Company, or about 14% of the total commission collected. 


History 


The United States Annuity Society located in Room 1510 First 
National Bank Building, Pittsburgh, Pa., was incorporated Sep- 
tember, 1908, by Common Pleas Court No, 1 of Alleghany County, 
Pa., in conformity with the provisions of an Act of the General 
Assembly of the Commonwealth, approved April 6, 1893. 


As stated in the petition to the Court of Incorporation, the 
purposes of the corporation, “is to aid and assist its members 
by the payment of disability benefits in illness, accident and 
old age, and to provide for the payment of death benefits to 
relatives or dependents of deceased members, from a fund pro- 
vided for such purposes by dues and assessments of members.” 


Plan of Operation 


Under the Act of Incorporation, namely Act approved April 16, 
’ 1893, the United States Annuity Society is necessarily classed 
as a Seeret Fraternal Beneficial Society, and should operate by 
a system of local or sub lodges or councils, the members in 
certain districts being confined to sub-divisions above men- 
tioned. The Laws, Rules and Regulations of this Society pre- 
seribe for the organization and operation of lodges; but this 
phase of the society’s existence has been neglected. Business is 
transacted on straight competitive lines; but regardless of over- 
looking the Fraternal element, a conservative and high class 
membership is maintained from whence a substantial accumula- 
tion in funds has taken place. 

Although the representative form of government specified in 
the By-laws, which was delegated to the local lodges is not 
in vogue, annual meetings of al] the members are held, at which 
officers and directors are chosen. This method grants the indi- 
vidual members the privileges of direct participation in the 
affairs of the society of which they are members. 


Membership 


Membership in the United States Annuity Society is open to 
all white persons between the ages of eighteen (18) and fifty- 
five (55), male or female, of good character, temperate habits, 
sound in mind and body, if not engaged in any business, occu- 
pation or labor prohibited by the laws, rules and regulations of 
the Fraternity (such as liquor dealers and hazardous occupa- 
tions). All applicants are subject to medical examination. 

As of September 30, 1922 there were nine hundred and two (902) 
members, carrying insurance approximating $3,000,000, 


Certificates, Benefits, Rates 


Four different certificate forms, as follows, covering death and 
permanent disability, are issued by the society: 

(1) Ordinary Life. 

(2) 10, 15 and 20 Payment Life. 

(3) 10, 15 and 20 Year Endowment. 

(4) Endowment at age 70. 

Originally the society issued certificates providing funeral ben- 
efit as high as $1000 with a weekly indemnity for disability. 
amounting to $25.00 per week, commuted life certificates and 
limited annuity certificates. These forms have been discontinued 
and the activities of the society are now confined to the writing 
of the four previously mentioned forms, 

The Ordinary Life, Payment Life and Straight Endowment 
Certificates are issued in sums of $250.00 and multiples thereof 
up to $5000.00. After the third year these certificates carry a 
cash, loan, extended and paid-up values in accordance with the 
“Non-Forfeiture Table,” embodied in the contracts. 

The endowment at age 70 is issued in sums of $500.00 and mul- 
tiples up to $10,000. The face of the certificate is payable in case 
of death to the beneficiary in 100 monthly installments, and whe. 
the Insured attains the age of seventy (70), the principal is 
due, : 

All certificates contain a permanent disability feature, whereby 
the insured receives the principal sum in 200 equal monthly in- 
stallments when becoming totally disabled. The first three men- 
tioned certificates have optional provisions for monthly install- 
ment settlements, although the principal is payable in lump 
sums, if so desired. 





Rates: The rates charged for the benefits and protection 
afforded in the ordinary life, payment life, and straight endow- 
ment certificates mentioned above are identical with the rates 
charged by the Reliance Life Insurance Company of Pittsburgh. 
Comparison of the rates of the Reliance with those of the United 
States Annuity Society evidenced this fact. While it can be 


Insurance Company, the United States Annuity Society aff 

a disability feature for the same premium rate, which u 
proper methods, would necessarily increase the charge, which 
has not been done in this instance. Fortunately, the disability 
claims have been at a minimum, and the membership is such 
that a catastrophe in losses from this source is remote. 


The rates charged for the “Endowment at age 70” were com- 
puted by Abb Landis, Actuary. 


assumed the rates are sufficient as charged by the Reliance @ 
n¢ 


Commissions 


The Agency Company receives a commission on new business 
of 8ST% and 13% in renewals. Out of the allowance for commis- 
sions granted the Agency Company six (6) agents, hired by the 
Agency Company, are paid a commission of 50% on new business 
written by them and 5% on renewals, provided, however, san. 
agents write $100,000 worth of new business each year. 


Funds 


The By-laws specify three funds to be maintained by the 
United States Annuity Society, namely; Mortuary, Sick, Accident 
and Funeral Benefit and General Fund. These funds were cre- 
ated previously to the organization of the present plan of 
insurance, At present three funds are maintained as a matter 
of book-keeping, viz;—Mortuary Reserve and Expense Funds. 
The premiums or assessments are segregated and allocated on 
the books in the following ratio :— 


Mortuary 60%. 
Reserve 10% 
Expense 30% 


The above apportionments is done with the income: but the 
accumulated balances are not maintained as the individual fund 
assets. 


oe ) 


Reserve 


The United States Annuity Society to date has never had a 
reserve valuation made of the outstanding certificates. Insomuch 
as all fraternal benefits are about to have valuations made of 
their business in force in compliance with requirements of the 
Act of General Assembly, approved May 20, 1921, it is recom- 
mended that this society have computed the reserve on the busi- 
ness in force, using the American Experience Table with interest 
at 4 or 3%%. 


United States Annuity Agency Company 
The officers of the United States Annuity Society and the Uni- 
ted States Annuity Agency Company are the same individua 
in both corporations, with the exception of the Board of Director 
in which case the Agency Company has 5 directors, four of 
whom are directors in the United States Annuity Society, 


Set forth below is a statement by years from January 1, 1917 
to September 30, 1922 showing the commissions paid under the 
Agency contract, and the apportionment or disbursement made 
of the commissions received on account of said contract. 














Total Return to Commissions Net Amt.Re- 
Commis- Certificate Paid Sub- tained by 

sions Holders Agents Agency Co. 
1917 $35,078.17 $12,085.29 $15,146.09 $7,846.79 
1918 24,289.70 13,917.38 6,836.99 3,535.35 
1919 27,590.57 16,186.79 8,139.02 3,264.56 
1920 27,661.40 15,805.06 8,001.51 3,854.83 
1921 21,530.07 14,716.89 4,217.24 2,595.94 
1922 25,820.62 13,953.43 8,145.49 3,721.70 
Totals $161,970.33 $86,664.84 $50,486.34 $24,819.15 


Comparative financial statement of the United States Annuity 
Society based on examination by the Insurance Department: 


Date Ledger Assets won Liabilities 
July 31, 1913 $15,732.98 $12,995.56 
May 1, 1914 23,337.67 13,574.56 
Sept. 30, 1916 81,955.28 15, 269.06 
Sept. 30, 1922 349,986.60 51,571.00 
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The above statement is included to show the growth of the 
society, which regardless of the Agency Contract, is commend- 
able. In most cases contracts such as this society has executed 
sounds the death knell of Fraternals. This statement is not 
made with the idea of sponsoring nor approving of contracts 
such as are in existence, as agency or general commission con- 






idered essential for the advancement and welfare of the 
ternal Beneficialism, where the one and foremost thought is 
mutual advancement not for profit. In this instance it is rec- 
ommended that immediate steps be instituted to abrogate the 
present contract. 


@: are never construed or deemed practical, neither are they 


Remarks 


“The books and official records of the society are in excellent 
condition. Any and all information is easily obtainable. 


“Insomuch as this corporation was organized to operate as a 
Fraternal Society, it is suggested that Lodges be organized, or 
better still, a mutual company, which is the method of operation 
now used, be formed with the present organization as a nucleus 
for such a step.” 





The report was made by J. C. Longbotham and signed by A. 
G. Costello, Chief Examiner of Casualty Companies and Fra- 
ternals. 





THE VICTORY LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS 
This company was formerly the Preferred Life Insurance 
Company whose charter was amended (changing the company’s 
title as above) as of October 19, 1922. 





WESTERN FUNERAL BENEFIT ASSOCIATION, 
ST LOUIS, MO. 
On June 12th, 1922, this organization was changed from that 
of an assessment life insurance company to a life insurance 
company on the stipulated premium plan, 


Extracts of 1921 annual statement. 
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BORGES. ccccectitdeocccecdbbbectcivpedsibsswcovertodvdb. 175,118.11 
ENO > cced dap ccccncd vives ccecgdleetieecddhbéieée 8,722.00 
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“tate Life Ins. Co., Indianapolis, Ind....... 
State Mutual Life Insurance Co., Wenesenen. 
BOB. coesecescsgcenbentel) ccaeeandieescchd ce 
St. Louis Mut. Life Ins. Co., St. Louis. Mo.. 
Sun Life Assurance Co.., Montreal, GARs i. «iin 


Superior Beneficial Asso., Philadelphia, Pa.. 


Travelers Ins. Co., Hartford, Conn............ 
Twin City Life Ins. Co., St. Paul, 


Tinion Central Life Ins. Co., Cincinnati, Ohie 


United States Annuity Society, Pittsburgh, Pa. 
ee. States Government Life Insurance 

Tat. » «ddte Mates oo 000.05 sinh hhh Shes 00 6 metas 
T. S. Life Ins. Co.. New York 
Universal Life Ins. Co., 


Victory Life Ins. Co., Topeka, Kans......... 


West Coast Life Ins. Co 
Western Bohemian 

OO, BM. dant cn ncesenesecce dees tdeneh oak 
Western Funeral Benefit Asso., St. Louis, Mo. 


. San Francisco, Cal. 
Catholic Union, Cedar 


7 & Southern Life Ins. Co., Cincinnati. 
Be ddcccdisdivesceccccoscceeeee este A Sissi 
Western Pennsylvania Odd Fellows Relief 

a. see. Cibo cccunneaememes ues coeeenhe 


Western Union Life Ins. Co., § 


July 
Nov. 


June 





Month Page 
Mid- fpontinent ite Ins. Co., Oklahoma, City, 
Okla, libitioununton hata aeeeabnete August ........ 74 
Minnesota “Mutual Life ‘Ins. Co., St. Paul, 

BEM, Wi hob iS oe Wheh oc chs Wiicdewidesccdh obei Sept. .svdeck -.. 89 
Missouri ‘Life and Acci. Ins, Co, St. Louis, Mo. emt: + «cues cade 90 
mgeetn Brotherhood of America, Mason City, ' 

$06 6b6046 00066065 pd6b56 ceUUeateovebesocesde June 
Montana Life Ins. Co.., Helena, Mont.......... NOW. sccsvscss 
Mutual Benefit Life Ins. Co., Newark, N. J... July 
Mutual Life Asso, of Iowa, Red Oak, i - Dec. ec» 
Mutrial Life Ins. Co., New York, N. Y........ WEED cvsccceden 
Sept 
National Fidelity Life Ins. Co., Sioux City, 

ie - Simetnuhees «abonsesnhhennnssondsebae® JUNE cccccccecce 31 
National Home Guard, W arren, lai RE DUD ccbécccce . 
National Life Asso., Des Moines, Pah beoccedeoe DOME Sevicccces 
National Life Ins. Co., Montpelier, Vt....... JULY cccccceses 51 
National Life Ins. Co. of the 8S. W., Albuquer- 

OE, “Hea Ecce ehechalaccctbattearessetesesates DSB cc cbevicds 147 
National Reserve Life Ins. Co., Topeka, Kans. June ......... 32 
National Savings Life Ins..Co., Wichita, Kans. June .. - 33 
wen Ba ngland Mutual Life Ins. Co., Boston, 

ee ee ee ee July eeeeeeeeee 51 

New York Life Ins. Co., New York, ee BABA EES as 20 

August ....... . 74 

Ge, 049 edaene 114 

i idnenn en 148 

Northern Life Ins. Co.. Seattle. Wash........ JULY wcccccccee 51 

Northern States Life Ins, Co... Hammond, Ind. Nov. ........ 132 

Northwestern Life Ins. Co., Minneapolis, Minn. June. cocoee-<e 
Northwestern Mutual Life Ins. Co., Milwaukee, 

DE (mdsinoeescaneesbecénhkennsebetane sees eoaes ne asncencess 35 

Northwestern Natl. Life Ins. Co., Minneapolis, 
$60606600666000006 6606000086608 snésedce'. Ge ‘vtoestéovaln 
i...’ sessenenee 92 
Occidental Life Ins. Co., Los Angeles, Calif... August ........ T4 
Penn Mutual Life Insurance Co., Phila- 
Ph A sevesecevthoosenceeseenennes scee El scoscces +» 20 
June occee 36 
SU csdevisvecs 51 
Peoples Life Insurance Co., Frankfort, Ind... Nov. ........ 133 
-Phoenix Mutual Life Ins. Co., Hartford, Ct... July .......... @ 
Polish Union of America, Buffalo, N. Y....... a? sessed oocce OE 
Postal Life Insurance Co. New York...... ab SD enceaeanes 36 
Preferred Life Ins. Co., Topeka, Kans......... WOVs --ecvccucn 133 
Protective Life Ins. Co., Birmingham, Ala... zune aeeeoeese 7 
Te evcesecosen © Le 
Provident Life & Trust Co., Philadelphia, Re July ..ccccceee BW 
Prudential Ins. Co. of Amer., Newark, N. J. August ........ 75 
Register Life Ins. Co., Davenport, Ia......... INGY. 0 div. db ee 138 
Reliance life Ins. Co., Pittsburgh, Pa........ REDE. cccccccces Ar 
Rockford Life Ins. Co., Rockford, Ill.......... UlY .ccccceeee B 
Roman Catholic Mutual Protective Society) 
Wen* SEMENOM, “HE: colec'e'celc'cceccccecesc etter ts NBR 13% 








